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Framework of Risk-based supervision model 
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The most significant FIs, whose collapse would create a 
very high threat to financial stability 

Major FIs that could pose a significant threat to 
financial stability 

The potential impact of FIs on the financial 
stability is low 

The risk of FIs very low and it falls within 
the risk tolerance limits of BoL 

1 
2 
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ÅPro-active: Permanent individual risk 
assessment 

ÅSelection models applied 
ÅPeriodic selective risk assessment 

ÅMonitoring of the entire sector in general 
ÅThere is a working system (selection or trigger) 

for more intensive supervision 

ÅRe-active: Response to triggers 

Significance of Financial Institutions Intensity of Supervision 
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Risk categories of supervised entities 
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Supervisory activities and 
examination program 
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Supervisory activities 

Pro-active 

R1 

Continuous individual 
assessment 

R2 

Periodical selective assessment 

Re-active 

R3 

Trigger based sectorial 
supervision, could be 

implemented selection system 
for additional  activities 

R4 

Triger based  supervision 

 





Why RegTech? 

BoL is open and proactive in 
ensuring competition and 

promoting innovations 

Post crisis increasing 
accountability requirements / 
higher regulatory standards 

Employ technologies to meet 
regulatory requirements and 

reduce compliance costs  

We feel obliged to take 
necessary steps to help with 

compliance challenge  



 

 

RegTech is our answer to FinTech 
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Adapting regulatory framework and 
supervisory practices 

Finextra.com  

NEWCOMER 
PROGRAM 

 
one -stop shop 
for new market 

entrants  
 

REGULATORY 
SANDBOX 

 
adapting the 

regulatory 
toolkit  

 

REGTECH / 
SUPTECH 

 
reducing 

compliance 
burden  

 



RegTech in action 

Data strategy 

E-licencing tool 

RPA for dispute resolution 



ÅQuality (compliance) 

ÅRisk (operational) 

ÅCost (automate / minimize error) 

ÅDo more (regulatory reporting) 

ÅBetter governance 

ÅUX 

Key drivers for RegTech adoption 



ÅIntegration, awareness, complexity 

ÅCost and benefit test of RegTech 

ÅKnowledge of subject matter, budget and time 

ÅSecurity, data quality, immature providers  

ÅLack of EU standards, large volumes of complex 
regulations  

ÅWe a humans (change is unwelcome, uncertain) 

RegTech showstoppers 
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Increased IT and security approvals

5ŀǘŀ ǇǊƻǾƛŘŜŘ ōȅ ǘƘŜ ŦƛƴŀƴŎƛŀƭ ƛƴǎǘƛǘǳǘƛƻƴΧ

Lengthy procurement process

¢ƻƻ Ƴŀƴȅ ǎƛƭƻǎ ǿƛǘƘƛƴ ǘƘŜ ŦƛƴŀƴŎƛŀƭΧ

Long sales cycles

Source: Finance Edge, RegTech survey results; Lietuvos bankas analysis 

Challenges of RegTech providers 



BoL roadmap for RegTech 

Harness RegTech solutions for reporting 

Approval and listing RegTech solutions 

Foster the development of RegTech solutions in Lithuania 



FinTech sector pressure points in Lithuania 

Which parts of compliance are 

the most costly/difficult for 

your company? (Choose 3)

Which parts of compliance could 

be done more effectively from the 

respective side (CB, VMI, etc.)? 

(Choose 3)

Connection to Business Registry (PLAIS) 1 2

AML & Fraud Monitoring 5 2

KYC information Checks 5 3

Data Management (GDPR) 3 1

Reporting to FNTT 1

Sanctions/PEP Screening 5 1

Client Identification 3 2

Risk Management 1 1

Reporting to Tax Authority (VMI) 1 2

Statistical Reporting to CB 5 6

Risk Management Reporting to CB 3 2

Governance Changes Reporting to CB 2 2

AML Reporting to CB 4 4

Financial Reporting to CB 5 6



Next steps 

Regulatory reporting from transactional database 

Enhancement of E-licencing tool to full authorisation 

E-case for alternative dispute resolution 





Summary  

ωCommitted to promoting innovation and technology 
in the financial sector, including RegTech 

ωSeek to promote competition for the benefit of 
consumers 

ωCompliance need not impede access to 
financial services and the market 

ωInvite open sharing of insights on how to utilize technology to 
reduce risks and compliance costs 
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